
Previous: 8,100.3 PSEi change: -0.36%

High: 8,096.5 Best: ICT +2.61%

Low: 8,035.8 2nd best: SMC +1.41%

Close: 8,070.9 2nd worst: RLC -3.57%

Val. traded (mn): 4,107.8 Worst: PCOR -6.01%

Tenor Change Yield Tenor Change Yield

3 months -0.0100 5.4400 5 years +0.0170 6.0480

6 months -0.0070 5.7900 7 years +0.0350 6.1820

1 year -0.1060 5.9400 10 years +0.0100 6.3260

2 years +0.0080 5.9470 20 years -0.0060 6.6110

3 years +0.0070 5.9700 30 years -0.0038 6.6988

4 years +0.0090 6.0010

Previous Close Previous Close

PHP/USD 52.240 52.070 EUR/USD 1.1337 1.1337

Tenor Change Yield Tenor Change Yield

3 months +0.0149 2.4116 5 years -0.0185 2.4445

6 months +0.0125 2.4885 10 years -0.0233 2.6339

2 years -0.0145 2.4650 30 years -0.0145 2.9802

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities were mixed, while European and Asian stocks fell due to the US-China trade war, as well as strong US economic status. The US dollar also

rose due to slowing global growth while US Treasury yields continued to fall because of investors' movement to safer haven assets. 
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities saw a slight drop on the back of renewed risk-off sentiment from global concerns. Fixed income investors were encouraged to buy

government securities amid the decelerating inflation and central bank's decision. The peso's mild appreciation was mainly driven by higher gross

international reserves.
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 The local equities market declined amid revived risk-off sentiment attributed to 
the weakness of US markets, Eurozone growth forecast being cut, and 
possibility of US-China trade talks taking a pause. The PSEi closed at 8,070.89 
(-0.36% DoD). 

 Local fixed income yields declined on average driven by the short end, as the 
decelerating inflation and BSP's decision to keep interest rates steady 
encouraged the market to consider looking into government securities market. On 
average, the curve fell by 0.43 bps. 

 The Philippine Peso slightly strengthened driven by rising net foreign currency 
deposits and foreign exchange operations. The USD/PHP pair closed at 52.07 
(-0.33% DoD). 

 Bangko Sentral ng Pilipinas (BSP) reported that the preliminary data of the 
gross international reserves (GIR) rose to USD82.13 bn as of end-January 2019. 
This was higher than the USD79.19 bn recorded in December 2018 due to 
inflows arising from the net foreign currency deposits by the national 
government, BSP's foreign exchange operations, revaluation gains from BSP's 
gold holdings resulting from the increase in the price of gold in the international 
market, and the BSP's income from its investments abroad. 

 Cemex Holdings Philippines, Inc. (PSE Ticker: CHP) incurred a 2018 net loss 
of Php930 mn, a reversal of the previous year's net profit of Php658.8 mn, due 
to lower operating cash flow, higher income tax expenses and larger foreign 
exchange losses.  

 US equities ended mixed as investors continue to weigh the dimming prospects of 
a US-China trade truce against the strong economic backdrop. The DJIA closed at 
25,106.33 (-0.25% DoD), while the S&P 500 ended at 2,707.88 (+0.07% DoD). 

 European stocks extended their decline as markets were roiled by souring 
sentiment due to the US-China trade talks. Weak economic data across the EU 
contributed to the negative outlook for the region. The MSCI Europe ended at 
121.04 (-0.55% DoD). 

 Asian stocks followed the global trend as the region fully reacted to the negative 
trade news. Chinese bourses remained close for the Lunar New Year holiday. The 
MSCI APxJ closed at 510.83 (-0.51% DoD). 

 US Treasury yields continued to fall as global growth continues to dampen thereby 
prompting investors' move to safer haven assets. On average, yields fell 0.72 bps, 
with the 10-year falling 2.33 bps to 2.6339%. 

 The US Dollar continued to rise due to slowing global growth, along with weak 
European economic data and a downgrade in the European outlook.The DXY 
ended at 96.637 (+0.13% DoD). 


